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NEWS SUMMARY

        Prison Sentences Handed Down in Conspiracy to Structure Credit Card Fraud Proceeds

James L. Santelle, the United States Attorney for the Eastern District of Wisconsin, and Julio La
Rosa, Special Agent in Charge of the IRS Criminal Investigation Division, St. Paul Field Office,
announced today that the second defendant involved in a conspiracy to structure financial transactions
involving proceeds of credit card fraud was sentenced in federal district court in Milwaukee, Wisconsin,
today.

United States District Judge Rudolph T. Randa sentenced Connie Kinsman (38) of Gulf Shores,
Alabama, and formerly of New Berlin, Wisconsin, to serve 18 months in federal prison.  Previously,
Judge Randa had sentenced Kinsman’s co-defendant, Keith R. Hughes (50),  formerly an attorney of
Eagle River, Wisconsin, to serve one year and a day in federal prison. 
 

The indictment alleged that Kinsman conspired with Hughes to structure the deposit and
withdrawal of currency at various Wisconsin banks in order to evade currency reporting requirements,
and that Kinsman then engaged in a series of structured withdrawals and deposits of currency that, at one
point, involved over $200,000.  

According to the indictment, Kinsman and Hughes conspired to:

• Have Hughes obtain over $200,000 in credit card loans, under the false pretense
that he intended to repay those loans, by depositing convenience checks drawn on
his credit card accounts into various bank accounts in his name;

• Have Hughes withdraw the credit card loan proceeds from his bank accounts via
“structured” cash withdrawals, that is, cash withdrawals broken down into
amounts of less than $10,000 each for the purpose of avoiding the issuance of
reports that banks are legally obligated to file with the government, under the
Bank Secrecy Act, regarding cash withdrawals or deposits exceeding $10,000; 

• Have Hughes make only minimal payments on the credit card loans until the loans
were written off as bad debt or otherwise avoided;

• Have Hughes secretly transfer the proceeds of the fraudulent credit card loans, as
cash, to Connie Kinsman so that Kinsman could deposit the cash, via a series of
structured currency deposits, into accounts in her name;



• Have Kinsman buy a home in Gulf Shores, Alabama, in her name, to
conceal from Hughes’ creditors that the property had been purchased with
the proceeds of Hughes’ credit card loans.

As a result of the conspiracy, according to the indictment and the evidence the
government presented at trial, Hughes’ credit card issuers wrote off as bad debt or referred to
collection agencies approximately 28 credit card loans, which involved over $270,000 in
principal debt.   

Following a five-day trial, a federal jury found Kinsman guilty of all five counts against
her:  one count of conspiring to structure financial transactions and four counts of structuring
financial transactions for the purpose of avoiding the banks’ issuance of federally required
currency transaction reports.  Hughes had pleaded guilty before the trial and cooperated by
testifying as a government witness at trial.

In addition to ordering Kinsman to serve 18 months in prison, Judge Randa ordered
Kinsman to pay $146,100 in restitution to the credit card companies.  Judge Randa also ordered
that the Gulf Shores, Alabama residence that Hughes and Kinsman had bought in Kinsman’s
name with the proceeds of their conspiracy be forfeited to the government.  At sentencing, the
government advised the Court that it intended to turn over to the first $146,100 in funds obtained
from forfeiting the house to the victims of the offense.

The case resulted from an investigation conducted by the Internal Revenue Service,
Criminal Investigation Division.  Assistant United States Attorney Scott Campbell prosecuted the
case.

IRS Criminal Investigation Special Agent in Charge, Julio La Rosa stated: “Bank Secrecy
Act data provides a vital paper trail for an IRS investigation and lays the framework for charges
stemming from suspicious currency transactions.  IRS CI evaluates currency reports to trace the
money from the criminal activity to the criminal and seeks to have the perpetrators held
accountable for their crimes.”

United States Attorney James L. Santelle further stated:  “This case shows that those who
commit fraud, and those who structure financial transactions to evade the issuance of currency
transaction reports required by the Bank Secrecy Act, face the prospect of significant jail time
and financial penalties.”
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